July 2024

BT RESEARCH

BT NEXT IN THE MARKET

60.00% r 250,000.0

Thousands

50.00%
r 200,000.0

40.00% ‘

L 150,000.0
30.00% I

20.00%
L 100,000.0

Fatod B
| 1L 50,000.0

34 o3 2 o2 o2 A =S & & o & o o o o o o o o o o o o & o
DDDDDDDDDDDDDDDDDDDDDDDDD
[ I S AR < I o R o Y o~ B o oA o SR o SR o B o B S Y S S Y SV A VA S S S S S S S Y

c o (5] i = a [%] S = o (5] i i a (5] e = (wll o f c a (5] S -

mmmm Corporate loans (volume) thd ron . = Corporate loans (ron) (% YoY) Corporate loans (eura) (% YaY)

Corporate loans
Source: National Bank of Romania

19.00% 200,000

| 180,000

Thousands

14.00% —rtHHHHHHHHHHH HHHHHHHE 160,000
| 140,000

9.00% | IYTTYT 120,000
{11l 100,000

400% 1HH 11 80,000

|1 LM s0,000

1.00% 40,000
20,000

OOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOOO
L B o A I e O I o o I o A o A o o B o O A T o O O e o N A A o A VA A o A A A I I A o A o

S s 2 9w @ s 5K

1 Household loans (volum) thd ron e====Household loans (% YoY) Consumer loans (% YoY) Housing loans (% YoY)

Household loans
Source: National Bank of Romania

50.00% 400,000.0

40.00% 350,000.0

Thousands

I 300,000.0
30.00% T | |

|| 250,000.0
20.00%
I AU 11| 2000000

10.00% |1 I I I | I o ) el | AL
Wt Pt 1% ‘ B 150,000.0

100,000.0

50,000.0

-20.00% | 0.0

A4 o34 = o o H = & & & & & & o o o o o o o o o & & &
ooooooooooooooooooooooooo
NN AN NN N NN AN N NN AN AN NN AN NN A AN N AN

o @ T 5 o o @ S o [} S © @ m 35 o o [} S o o @ =

=

mmmm Household deposits (volume) thd =Household deposits (% YoY)

Household deposits - overnight - (% YoY) Household deposits - term - (% YoY)

Household deposits
Source: National Bank of Romania

40.00%
30.00%
20.00%

10.00% N\ » e X\ A 7

0.00%

4 =2 =5 =2 o2 = H & & & & SN 6N o o8 68 o8 &8 &8 o6& 666 686 ©§° & 9©&§
ooooooooooooooooooooooooo
L e I A = N S S = S Y N o S = SN o Y o Y Y o S o S < S = S o I Y I o
S S R S s B T

=

e Household deposits (% YoY) === Corporate deposits (% YoY) Non-monetary financial institutions deposits (% YoY)

Deposits
Source: National Bank of Romania

Disclaimer

This report is proprietary to Banca Transilvania. The research report
issued by BT containing strictly personal opinions of the authors and not
representing official statements of BT are for information purposes only
and are not intended to be used in the investment decision-making
process or at any stage of the provision of investment services or
activities. Content may be revised or changed without prior notice.
Nothing contained in this report shall be construed as a promise or
guarantee of the future performance of any financial instrument
mentioned. Additional information regarding this disclaimer is available
here.

LOAN GROWTH AND DEPOSIT TRENDS AS OF H1 2024 IN ROMANIA

In June 2024, compared to the same month last year, the loans granted to households
had an increase of 5.98%, an accelerated continuation of the trend started in the fall of
last year. The overwhelming majority of these loans were in RON, and, if we look only
at these loans, the increase is of 9.64% compared to June last year, bringing the
average growth rate to 7.13% for this year. In contrast, the loans in euro continue their
downward trend even stronger, at -17.35% compared to June 2023, halving their value
compared to 6 years ago and 1/3 compared to 10 years ago. The preference for
lending in national currency is evident, both due to the conditions and to the related
banking products and services.

Within this category, consumer loans recorded the highest growth of 12.60%
compared to the same period last year, continuing the growth trend that started and
accelerating it to 9.01% average growth this year. It is, in fact, the highest pace of
growth recorded in the last 10 years driven also by the growth in private consumption,
a trend that we expect to continue in the coming period. Housing loans also grew in
June by 2.01% (y/y), even at a faster pace than the previous month, and will most likely
continue their growth momentum as the effects of the interest rate cuts are seen in the
market. Within this category too, the overwhelming share is accounted for by loans in
national currency, with those in euro continuing to fall.

The loans given to businesses accelerated their growth in June to 5.7% y/y bringing
the average increase this year to 6%. What is interesting to note is the very high
increase compared to the previous month of 2.31%, the highest monthly pace in the
last 2 years. It is also the effect of the SME Invest program, whose results will be seen
In the next months in the volume of lending as well. The largest share and increase
came from loans in RON with 7.71% compared to the same month last year. Lending
in euro also increased, but at a slower pace of 3.45% y/y. In contrast, the Loans to
non-monetary financial institutions had the largest increase in the last year, up 25.35%
y/y and 5.17% from last month. These are also the highest lending volumes recorded
by this sector, volumes that we expect will continue to grow.

As for deposits, they too have seen interesting movements in recent months.
Household deposits continue to fall as deposit rates fall. The opposite movement in
overnight deposits compared to term deposits is also evident. While term deposits fall
as interest rates fall, overnight deposits grow at a rate of 4.09% vy/y.

Corporate deposits also continue their downward trend, reaching 7.91% y/y, again
following the pattern in which overnight deposits in RON grow and term deposits fall.
The fall in the pace of growth and in volumes has been even more pronounced in
recent months, being correlated with the increase in corporate lending.

The deposits held by non-monetary financial institutions increased in volume
compared to the previous months but are still below last year’s values. They retain
their volatility in year-on-year growth/decline rates and remain on a downward trend.

In summary, the trends in the lending and deposit markets have shown significant
shifts over the past months, with a marked preference for loans in the national currency
and a noticeable decline in euro-denominated loans. Household loans, particularly
consumer loans, have experienced substantial growth, driven by increased private
consumption and favorable market conditions. Corporate lending has also seen an
uptick, bolstered by programs like SME Invest. On the deposit side, a decline in term
deposits and an increase in overnight deposits highlight changing preferences among
both households and businesses.

Looking ahead, these trends are likely to continue shaping the financial landscape. The
preference for loans in the national currency is expected to persist, driven by favorable
interest rates and supportive banking products. Consumer loans will likely maintain
their robust growth, reflecting ongoing strength in private consumption. Housing loans
are prone to grow further as the impact of recent interest rate cuts becomes more
pronounced. For corporate lending, the momentum gained from programs like SME
Invest is anticipated to carry forward, potentially driving higher growth rates in the
coming months.
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Chief Economist

Consumer loans recorded the highest growth rate.
Preference for lending in national currency. Corporate
_ loans accelerated their growth. Household and

4 corporate deposits continue to fall as interest rates
fall.
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